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1 LORD’S PRAYER 
 
 
 
2 MEETING DECLARED OPEN 
 
 
 
3 APOLOGIES AND LEAVE OF ABSENCE 
 
3.1 Apologies 
 
 
THAT the apology from Alderman K M Moil be received and Leave of Absence be 
granted 
 
DECISION NO.20\() (27/01/09)  
 
 
 
3.2 Leave of Absence Granted 
 
 
THAT it be noted that Alderman J L Sangster is an apology due to Leave of Absence 
being previously granted on 16 December 2008 for the period 22 December 2008 – 28 
January 2009. 
 
DECISION NO.20\() (27/01/09)  
 
 
 
3.3 Leave of Absence Requested 
 
 
THAT a Leave of Absence be granted for Alderman G A Lambert for the period 29 
January 2009 to 8 February 2009. 
 
DECISION NO.20\() (27/01/09)  
 
 
 
4 DECLARATION OF INTEREST OF ELECTED MEMBERS 
 
 
 
5 PUBLIC QUESTION TIME 
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6 MATTERS OF PUBLIC IMPORTANCE 
 
 
 
7 CONFIRMATION OF MINUTES OF PREVIOUS MEETING/S 
 
7.1 Confirmation of the Previous Ordinary Council Meeting 
 
THAT the tabled minutes of the previous Ordinary Council Meeting held on Tuesday, 
16 December, 2008, be received and confirmed as a true and correct record of the 
proceedings of that meeting. 
 
DECISION NO.20\() (27/01/09)  
 
 
 
7.2 Business Arising from the Minutes of Previous Meeting/s 
 
 
 
8 MOVING OF ITEMS FOR DISCUSSION 
 
8.1 Closure to the Public for Confidential Items 
 
THAT pursuant to Section 65 (2) of the Local Government Act and Regulation 8 of the 
Local Government (Administration) Regulations the meeting be closed to the public to 
consider the Confidential matters referred from Committees, and the following Items:- 
 

Item  Regulation Reason 
 
C23.1 8(c)(i)  Information that would, if publicly disclosed, be 

likely to cause commercial prejudice to, or confer 
an unfair commercial advantage on, any person. 

 
C23.2 8(c)(iv) Information that would, if publicly disclosed, be 

likely to prejudice the interests of the council or 
some other person. 

 
C23.3 8(c)(iv) Information that would, if publicly disclosed, be 

likely to prejudice the interests of the council or 
some other person. 

 
C23.4 8(c)(i)  Information that would, if publicly disclosed, be 

likely to cause commercial prejudice to, or confer 
an unfair commercial advantage on, any person. 

 
DECISION NO.20\() (27/01/09)  

5

5



ORDINARY COUNCIL MEETING - OPEN SECTION PAGE                            2ND COU* 
TUESDAY, 27 JANUARY, 2009 
 
 

  
Eighteenth Meeting of the Twentieth Council - Tuesday, 27 January, 2009 PAGE                         2nd COU1 

8 MOVING OF ITEMS FOR DISCUSSION 
 
8.2 Moving Open Items Into Confidential 
 
 
 
8.3 Moving Confidential Items Into Open 
 
 
 
9 REPORTS OF COMMITTEES 
 
 Nil 
 
 
10 MATTERS REFERRED TO COUNCIL 
 
 Nil 
 
 
 
11 PETITIONS 
 
 Nil 
 
 
 
12 NOTICES OF MOTION 
 
 Nil 
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ENCL: YES   

DARWIN CITY COUNCIL 
  DATE: 16/01/09 

REPORT 
 
TO: 2ND ORDINARY COUNCIL MEETING/OPEN APPROVED: FC 
 
FROM: GENERAL MANAGER  

CORPORATE SERVICES 
APPROVED: SH 

 
REPORT 
NO: 

08A0249 
 

  

 
COMMON 
NO.: 

339122     

 
SUBJECT: DECEMBER 2008 - FINANCIAL REPORT TO COUNCIL 

 
 
ITEM NO:  13.1
 
GENERAL: 
 
This report provides a comparison of income and expenditure against budget for the 
month ended 31st December 2008 (Attachment A). 
 
Summary Statement 
 
Commentary on Council’s financials operations including some charts showing 
progress on key income and expenditure items against the target. 
 
Key Financial Indicators 
 
Ratio analysis of Council’s financial performance to date using the ratios from 
Council’s Long Term Financial Plan 
 
Accrual Financial Statements 
 
The report contains a set of accrual financial statements comparing Year to Date 
(YTD) Budgets and YTD Actuals at a whole of Council level.  The following 
statements are included: 
 
• Income Statement -    Council’s Operational Revenue & Expenses, 
• Balance Sheet -    Council’s Assets, Liabilities and Equity. 
• Statement of Changes in Equity - Accumulated Surplus, and Reserves. 
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REPORT NO: 08A0249 
SUBJECT: DECEMBER 2008 - FINANCIAL REPORT TO COUNCIL 
 
 
Variance Report 
 
Due to the timing of Committee meetings the variance report each month will be for 
the preceding month. The monthly variance report is at a program level and aligns 
with the 2008/09 City of Darwin Annual Plan and Budget. It requires Managers to 
comment on any variations greater than 10% or $10,000. This variation amount is 
based on each programs Year to Date Budget compared to Year to Date Actual 
expenditure. 
 
Investments Report 
 
A report on Council’s investment holdings including interest earned and counterparty 
limits. 
 
Aged Debtors Report By Category 
 
A report showing the aged balance of Council’s rates and other debtors. 
 
STRATEGIC PLAN IMPLICATIONS 
 
Goal 
7 Demonstrate Effective, Open and Responsible Governance 
 
Outcome 
7.1 Effective governance 
 
Key Strategies 
7.1.3 Manage Council’s affairs based on a sustainable financial strategy 
 
 
LEGAL IMPLICATIONS: 
 
The Local Government (Accounting) Regulation 18 requires that: 
 
18 Financial reports to council 
 
(1) The CEO must, in each month, lay before a meeting of the council a report, in a 
form approved by the council, setting out: 
 
(a) the actual income and expenditure of the council for the period from the 
commencement of the financial year up to the end of the previous month; and 
 
(b) the forecast income and expenditure for the whole of the financial year. 
 
(2) The report must include: 
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REPORT NO: 08A0249 
SUBJECT: DECEMBER 2008 - FINANCIAL REPORT TO COUNCIL 
 
(a) details of all cash and investments held by the council (including money held in 
trust); and 
 
(b) a statement on the debts owed to the council including the aggregate amount 
owed under each category with a general indication of the age of the debts; and 
 
(c) other information required by the council. 
 
Delegation of the task of considering the financial reports is consistent with the role 
and terms of reference of the Corporate & Economic Development Committee. 
 
 
RECOMMENDATIONS: 
 
THAT Report Number 08A0249, entitled December 2008 - Financial Report to 
Council, be received and noted. 
 
 
 
 
 
 
FRANK CRAWLEY SHELLEY HEWITT 
GENERAL MANAGER A/ FINANCE MANAGER 
CORPORATE SERVICES 
 
Any queries on this report should be directed to Shelley Hewitt on 8930 0523. 
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ENCL: YES  

DARWIN CITY COUNCIL 
  DATE: 09/01/09

REPORT 
 
TO: CORPORATE AND ECONOMIC 

DEVELOPMENT COMMITTEE/OPEN 
APPROVED: FC 

 
FROM: DIRECTOR CORPORATE SERVICES APPROVED: TB 
 
REPORT 
NO: 

08A0250   

 
COMMON 
NO: 

339125     

 
SUBJECT: LISTING OF CHEQUES / EFT PAYMENTS DECEMBER 2008 

 
 
ITEM NO.:  13.2 
 
SYNOPSIS: 
 
This report provides Council with a listing of all payments made during December 2008. 
 
GENERAL: 
 
The following amounts were paid during the month:- 
 
1. General Fund Payments 
 

Cheque numbers 911046 to 911166 for the month of December 2008 totalling 
$161,779.80. 
 
EFT/Payment Transactions Batch number 4947 to 4973 for the month of 
December 2008 totalling $8,025,279.43. 
 

2. Trust Fund Cheque Payments 
 

Cheque numbers 602418 to 602435 for the month of December 2008 totalling 
$3,086.00. 
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REPORT NO: 08A0152 
SUBJECT: LISTING OF CHEQUES & EFT’S JULY 2008  
 
 
 
A detailed listing of payees and amounts supporting the total for cheques / EFT 
payments paid is tabled (Attachment A). 
 
If Alderman wish to query a particular payment, a simple call to the Finance 
Department should be able to answer their query, otherwise the query could be taken 
on notice. 
 
RECOMMENDATIONS 
 
THAT it be a recommendation to Council - 
 
THAT Report Number 08A0250, Listing of Cheques/EFT Payments, December 2008  
be received and noted. 
 
 
 
 
 
SHELLEY HEWITT  FRANK CRAWLEY 
A/FINANCE MANAGER  GENERAL MANAGER  
    CORPORATE SERVICES 
  
Any queries on this report be directed to Shelley Hewitt on extension 8930 0523. 
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ENCL: YES  

DARWIN CITY COUNCIL 
  DATE: 22/01/09

REPORT 
 
TO: 2ND ORDINARY COUNCIL/OPEN APPROVED: BD 
 
FROM: GM CORPORATE SERVICES APPROVED: FC 
 
REPORT  
NO:   

09A0006 APPROVED:  

 
COMMON 
 NO: 

978289 

 
SUBJECT: 2nd QUARTER BUDGET REVIEW 2008/2009 

 
 
ITEM NO:  13.3
 
SYNOPSIS: 
 
This report provides information on program budgets requiring variation due to 
amendments to Council activities and actual income and expenditure differing 
from the budgeted amounts.  Budget variations require Council to vary the 
estimates in accordance with Section 128(2) of the Local Government Act and 
Regulation 13 of the Local Government (Accounting) Regulations.  This report 
recommends variations which will provide a $29,427 surplus at the 2nd Quarter. 
 
GENERAL: 
 
Budget Variations 
 
A summary of all variation requests can be found in the following Attachments to 
this report -  
 
1. Attachment A – Recurrent Budget Variations – with identified funding 
2. Attachment B – Capital Budget Variations – with identified funding 
3. Attachment C – Recurrent Budget Variations – requiring funding 
4. Attachment D – Capital Budget Variations – requiring funding 
 
Variations considered noteworthy are detailed below. 
 
 
Increase in Revenue 
 

• $313,000 – Funding to be received from Regional and Local Community 
Infrastructure Program to be used for refurbishment of disabled lift at 
Darwin Entertainment Centre.  Council Decision 20/1099.  

 
• $43,436 – Funding to be received from Community Coastcare for Mindil 

Beach Sand Dunes project. 
 

47

47



PAGE:                        2  
REPORT NUMBER: 09A0006 
SUBJECT:  2nd QUARTER BUDGET REVIEW 2008/2009 
 

  

 
Increase in Expense – Funded from grants, savings or additional income 
 

• $313,000 – Refurbishment of disabled lift at Darwin Entertainment Centre, 
offset by funding provided by Regional and Local Community Infrastructure 
Program.  Council Decision 20/1099. 

 
• $50,000 –Walkway Policy Review consultancy. Council Decision 20/0847 

funded from Walkway Upgrades – Urban Enhancement monies. 
 
• $50,000 – Upgrade plant item from utility to truck for Parks (funds to be 

sourced from Parks programs). 
 
• $43,436 – Mindil Beach Sand Dunes offset by funding provided by 

Community Coastcare. 
 

• $39,554– Additional funding required for Air Conditioning Energy Efficiency 
improvements (Civic Centre - $31,269 of funds to be sourced from the 
Renewable Power Generation Program and Westlane Carpark - $8,285 
funded from the Carparking Reserve.) 

 
• $30,170 – Additional funding which totals $212,673 required for Casuarina 

Library Upgrade works, $30,170 to be transferred from Cyclical Painting 
Works program, $182,503 funded from internal reallocations. 

 
• $30,000 - Additional funds required for Driveway Replacement program as 

insufficient to meet current years service levels (funds to be sourced from 
the Capital Toilet Block Replacement Program). 

 
• $22,268 – Increase costs of contract at DCC Pools funded through 

increased pool revenue. 
 
 
Increase in Expense – Funded from internal reallocations. 
 

• $182,503 – Additional funding which totals $212,673 required for 
Casuarina Library Upgrade works, $30,170 to be transferred from Cyclical 
Painting Works program, $182,503 funded from internal reallocations. 

 
• $80,213 – Funding required for Leanyer Bus Bay ($60,757) and Dickward 

Drive Bus Bay ($19,456) as unexpended income received in 2007/08 not 
carried forward. 

 
• $20,000 – Funding required for replenishment of sand soft fall at East 

Point Foreshore exercise equipment. 
 
 
Decrease in Revenue 
 

• Nil 
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REPORT NUMBER: 09A006 
SUBJECT:  2nd QUARTER BUDGET REVIEW 2008/2009 
 

  

 
Decrease in Expense 
 

• $100,000 – Aquatic Facilities Master Plan monies to be re-allocated to 
unfunded Council Projects. 

 
• $50,000 – Surplus of Regional Playground Funds to be re-allocated to 

unfunded Second Quarter Budget Variations. 
 

• $39,554 – Savings from the Nightcliff Hall Slab Replacement Program. 
 

• $25,493 – Savings from the Water Bubbler Backflow Prevention Project. 
 

 
 
FINANCIAL IMPLICATIONS: 
 
Council’s original 2008/09 budget is based on a nil surplus carried forward from 
2007/08. As part of the 2008/2009 Budget Process and the adoption of the 
2008/2009 Business Plan, Council adopted the agreed level of services and 
projects to be delivered in the 2008/2009 Financial Year.  
 
The increases in expenditure have been offset by projected savings which has 
resulted in a surplus of $29,427. 
 
The variations propose the following transfers to and from Reserves – 
 
Transfers to Reserves 

 
• Nil 
 

Transfers from Reserves 
 

• $110,000 – Funding required for replacement air chiller set at Westlane 
Arcade. Council Decision 20/1109.  Funded from Offstreet Carpark 
Reserve 

 
• $108,593 – Utilising unallocated balance of Asset Maintenance & 

Refurbishment Reserve for Second Quarter Review.  
 
• $44,000 – Additional funds required for Animal Pound Construction funded 

from Asset Maintenance Reserve. 
 
• $40,000 – Funding required for Casuarina Carparking Study. Funded from 

Offstreet Carpark Reserve. 
 

• $30,000 – Funding required for Cavenagh St Carpark concept design.  
Funded from Offstreet Carpark Reserve. 
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REPORT NUMBER: 09A006 
SUBJECT:  2nd QUARTER BUDGET REVIEW 2008/2009 
 

  

• $30,000 – Funding required for Chinatown Carpark shop refurbishment to 
secure tenancy.  Funded from Offstreet Carpark Reserve. 

 
• $27,000 – Funding required for Review of Short Term Free Carparking in 

the CBD.  Council Decision 20/0802.  Funded from Offstreet Carpark 
Reserve. 

 
• $21,000 – Funds required for purchase of site office for Animal Pound 

Facility to be funded from the Asset Maintenance Reserve. 
 

• $20,000 – Funding to Frog Watch. Council Decision 19/4468.  Funded 
from Environmental Reserve. 

 
• $8,285 – Funding for Air Conditioning Energy Efficiency Improvements at 

Westlane Carpark.  To be funded from the Offstreet Carpark Reserve. 
 
CONSULTATION: 
 
Relevant officers responsible for budgets. 
Chief Officers Group. 
 
RECOMMENDATIONS: 
 
THAT it be a recommendation to Council:- 
 
A. THAT Report Number 09A0006 entitled 2nd Quarter Budget Review 

2008/2009, be received and noted. 
 
B. THAT Council vary the budget as listed in Attachments A, B, C & D of 

Report Number 09A0006 entitled 2nd Quarter BUDGET REVIEW 2008/2009. 
 
 
 
 
SHELLEY HEWITT FRANK CRAWLEY  
A/FINANCE MANAGER GENERAL MANAGER  
 CORPORATE SERVICES 
 
Any queries on this report may be directed to Shelley Hewitt extension 5523. 
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Summary 2nd Quarter Budget Variations 2008/09

Budget Variations
Variation $

Requiring Funding

Recurrent Funded - Attachment A 94,000$                   
Capital Funded- Attachment B (94,000)$                  
Recurrent Requiring Funding - Attachment C -$                             
Capital Requiring Funding - Attachment D (29,427)$                  

Total (29,427)$                  

Funding Implications (29,427)$                  

BUDGET VARIATION FUNDING

Budgeted Surplus -$                        

Surplus available @ 1/07/2008 -$                        

1st Quarter Budget Variations (29,427)$                 
2nd Quarter Budget Variations
Available Surplus/Deficit @ 31/12/2008 (29,427)$                 

(Surplus)/Deficit after funding Variations (29,427)$                 

RESERVE FUNDING Transfer Out Transfer In
Asset Maintenace & Refurbishment Reserve 173,593$                 
Offstreet Carparking Reserve 245,285$                 
Environmental Reserve 20,000$                   
Total Reserve Transfers 438,878$                 -$               

GRANT & SUBSIDY FUNDING

Youth Affairs - GRIND 2,000$                     
Community Coastcare - Mindil Beach Sand Dunes 43,436$                   
Regional & Local Community Infrastructure Program 313,000$                 

Total Grant Funds 358,436$                 
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DETAILS 2ND QUARTER BUDGET REVIEW 2008/09

ATTACHMENT A - RECURRENT BUDGET VARIATIONS 2008/09 - WITH FUNDING

Department
Request 
Number Project Name Budget Number  Revenue  Reserve Loan  Subsidies

CEO

CEO 5 Transfer funds from CEO program for Strategy & Outcomes program. 05/110000/300/305 6,400-            -                  -                   -                    

Waste Management 19 Weighbridge going from Contractor to DCC staff - transfer contractor budget to salaries & wages budget. 05/333002/180/105 149,580-        -                  -                   -                    

05/333002/300/001 145,000         -                    -                    -                    

05/333002/300/005 4,580             -                    -                    -                    

Environmental Services 22
Funding to Frog Watch for Darwin Toad Free Zone as per Council Decision 19/4468. To be funded from 
Environmental Reserve. 05/333045/300/320 -                    20,000           -                    -                    

05/421426/451/499 -                    20,000-           -                    -                    

Strategy & Outcomes 5 Transfer funds from CEO program for new Strategy & Outcomes program. 05/140000/300/100 6,400           -                  -                   -                    

Communications & Marketing 17 Additional funds required for Darwin Show entertainment costs. 05/130001/300/100 17,000         -                  -                   -                    

Funds expended on Welcome Home Iraq project. 05/130001/300/100 27,000         -                  -                   -                    

CEO Total 44,000           0 0 0

Community & Cultural Services

Sport & Recreation Additional funds required for contract increase at Parap Pool. 05/223001/300/105 7,001           -                  -                   -                    

Additional funds required for contract increase at Casuarina Pool. 05/223002/300/105 8,387           -                  -                   -                    

Additional funds required for contract increase at Nightcliff Pool. 05/223003/300/105 6,880           -                  -                   -                    

Additional funds required for contract increase at Pools to be funded from additional Casuarina Pool Income. 05/223032/550/575 22,268-          -                  -                   -                    

Children & Youth 1a Grant received from office of Youth Affairs for GRIND online activity. 05/222031/750/739 -                  -                  -                   2,000-             

Expenditure for grant monies received from office of Youth Affairs for GRIND online activity. 05/222010/300/100 -                  -                  -                   2,000             

Communications & Marketing 26
Community education program funding for storm water drains and pipes as per Council Decision 20/0503 from 
Environmental and Drainage Services operational budget 05/130000/300/303 5,000             -                    -                    -                    

Community & Cultural Services Total 5,000             0 0 0

24
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DETAILS 2ND QUARTER BUDGET REVIEW 2008/09

ATTACHMENT A - RECURRENT BUDGET VARIATIONS 2008/09 - WITH FUNDING

Department
Request 
Number Project Name Budget Number  Revenue  Reserve Loan  Subsidies

Corporate Services

Accounting 18 Transfer of Salaries & Wages budgets to correct programs re-allocation due to Organisational Restructure. 05/322000/300/001 11,463-          -                  -                   -                    

05/336000/300/001 33,580-           -                    -                    -                    

05/341003/300/001 80,870-           -                    -                    -                    

05/322061/180/001 8,788-             -                    -                    -                    

05/312000/300/001 42,015           -                    -                    -                    

05/322060/180/001 9,171-             -                    -                    -                    

05/322064/180/001 8,788-             -                    -                    -                    

05/331004/300/001 35,925-           -                    -                    -                    

05/334012/300/001 8,980-             -                    -                    -                    

05/313000/300/001 138,760         -                    -                    -                    

05/333004/300/001 16,790           -                    -                    -                    

Property Management 29 Walkway Policy Review consultancy costs as per Council Decision 20/0847. 05/455001/300/305 50,000           -                    -                    -                    

Fleet Management 05/335003/300/100 50,000           -                    -                    -                    

05/341000/150/104 25,000-           -                    -                    -                    

05/341001/150/104 25,000-           -                    -                    -                    

Corporate Services Total 50,000 0 0 0

Infrastructure  

Technical Services 28b
Review of  short term free carparking in CBD as per Council Decision 20/0802. To be funded from Offstreet 
Carpark Reserve. 05/421410/451/499 -                    27,000-           -                    -                    

05/322000/300/305 -                    27,000           -                    -                    

Upgrade item of plant for Parks from 2WD utility to 7.5 GVM truck.10e
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DETAILS 2ND QUARTER BUDGET REVIEW 2008/09

ATTACHMENT A - RECURRENT BUDGET VARIATIONS 2008/09 - WITH FUNDING

Department
Request 
Number Project Name Budget Number  Revenue  Reserve Loan  Subsidies

Parks & Reserves 10a Urban Bushland original materials budget insufficient - to be funded from savings in minor parks contract works. 05/341001/150/105 9,627-            -                  -                   -                    

05/341002/150/100 9,627             -                    -                    -                    

10b Urban Bushland original contract budget insufficient - to be funded from savings in major parks contract works. 05/341000/150/105 23,817-          -                  -                   -                    

05/341002/150/105 23,817           -                    -                    -                    

10d
Parks Administration original materials budget insufficient due to increased expenditure - to be funded from savings 
in major parks non contract works. 05/341000/150/104 9,000-             -                    -                    -                    

05/341003/300/100 9,000             -                    -                    -                    

Building Services 27
Transfer non contract services savings to salaries & wages budget line for extension of limited tenure until 30 June 
2009. 05/332007/150/105 18,405-           -                    -                    -                    

05/332007/150/001 18,405           -                    -                    -                    

Environmental and Drainage 26
Community education program funding for storm water drains and pipes as per Council Decision 20/0503 from 
Environmental and Drainage Services operational budget 05/334002/150/105 5,000-             -                    -                    -                    

Infrastructure Total -5,000 0 0 0

Grand Total 94,000 0 0 0
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DETAILS 2ND QUARTER BUDGET REVIEW 2008/09

ATTACHMENT B - CAPITAL BUDGET VARIATIONS 2008/09 - WITH FUNDING

Department
Request 
Number Project Name Budget Number  Revenue  Reserve Loan  Subsidies

CEO

Environmental Services 3 Transfer funds from East Point Cliff face restoration works to fund Fencing works at East Point. 05/333061/180/105 18,345          -                     -                     -                     

05/332081/180/104 18,345-          -                     -                     -                     

CEO Total 0 0 0 0

Community and Cultural Services

Community Management 1b
Bell gift to the Beagle Project as per council Decision 20/0507 to be funded from savings in Kerb Replacement 
Program 05/221061/180/100 10,000          -                     -                     -                     

05/331068/180/104 10,000-          -                     -                     -                     

CEO Total 0 0 0 0

Corporate Services

On and Off Street Parking 4 05/453060/180/105 -                     30,000          -                     -                     

05/421410/451/499 -                     30,000-          -                     -                     

23 Cavenagh St Carpark concept design. To be funded from Offstreet Carpark Reserve. 05/421410/451/499 -                     30,000-          -                     -                     

05/453065/180/105 -                     30,000          -                     -                     

15e Additional funds required for Casuarina Carparking Study to be funded from Offstreet Carpark Reserve. 05/421410/451/499 -                     40,000-          -                     -                     

05/456060/180/104 -                     40,000          -                     -                     

Corporate Services Total 0 0 0 0

Infrastructure

Infrastructure Projects
17 Foreshore project completed. Transfer surplus funds from Foreshore Fencing program to Darwin Show 

Entertainment Costs 05/341061/180/100 3,273-             -                     -                     -                     

Transfer surplus funds from Parks Landscaping & Irrigation Capital Works programs to Darwin Show Entertainment 
Costs 05/341065/180/100 12,011-          -                     -                     -                     

Transfer surplus funds from Rocklands Drv footpath reconstruction program to offset Darwin Show Entertainment 
Costs and Iraq Welcome Home Project 05/331061/180/100 17,219-          -                     -                     -                     

12b
Additional funds required for over expenditure of Minor Capital Works funded from savings in Kerb Replacement 
Program. 05/322064/180/105 6,000             -                     -                     -                     

05/331068/180/104 6,000-             -                     -                     -                     

Chinatown Carpark shop refurbishment -  contribution to secure tenancy. To be funded from Offstreet Carparking 
Reserve.
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DETAILS 2ND QUARTER BUDGET REVIEW 2008/09

ATTACHMENT B - CAPITAL BUDGET VARIATIONS 2008/09 - WITH FUNDING

Department
Request 
Number Project Name Budget Number  Revenue  Reserve Loan  Subsidies

20 Transfer funds from Cyclical Painting Works to Casuarina Library Upgrade Works. 05/332060/180/105 30,170          -                     -                     

05/332083/180/105 30,170-          -                     -                     -                     

9 Additional funds required for construction of Animal Pound Facility 05/332060/180/105 44,000          -                     -                     

Funds required for purchase of site office for Animal Pound Facility. 05/332060/180/100 21,000          -                     -                     

Additional funds from Asset Maintenance Reserve to fund completion of  Animal Pound 05/421412/451/499 65,000-          

30
Renovation of Depot Stores area for Manager Infrastructure Office to be funded from Bishop St Wash Down Bay 
Funds 05/332084/180/100 30,000          

30
Renovation of Depot Stores area for Manager Infrastructure Office to be funded from Bishop St Wash Down Bay 
Funds 05/332060/180/100 30,000-          

Property Management 29
Walkway Policy Review consultancy costs as per Council Decision 20/0847 funded from Walkway Upgrades - 
Urban Enhancement. 05/331061/180/105 50,000-          -                     -                     -                     

Parks & Reserves 7 Grant funding to be received from Community Coastcare for Mindil Beach Sand Dunes. 05/341030/750/739 -                     -                     -                     43,436-          

Expenditure of grant monies for Mindil Beach Sand Dunes. 05/341061/180/105 -                     -                     -                     43,436          

City Works 6d 05/331064/180/105 30,000          -                     -                     -                     

05/332083/180/105 30,000-          -                     -                     -                     

Building Services 11a
Additional funds required for Energy Efficiency improvements at Civic Centre ($31,269) to be funded from the 
Renewable Power Generation Project. 05/332060/180/104 31,269          -                     -                     -                     

05/332060/180/100 31,269-          

11b
Additional funds required for Airconditioning Energy Efficiency improvements at West Lane Carpark ($8,285) to be 
funded from Carparking Reserve 05/332060/180/104 8,285             

05/421410/450/499 8,285-             -                     -                     

17 Welcome home Iraq project to be funded by savings in Nightcliff Hall Slab Replacement Program 05/332085/150/100 11,497-          -                     -                     -                     

13
Replace air chiller set at Westlane Carpark Arcade as per Council Decision 20/1109. Additional $10k required 
as per pricing. To be funded from Offstreet Carparking Reserve. 05/332060/180/105 -                     110,000        -                     -                     

05/421410/451/499 -                     110,000-        -                     -                     

14
Refurbishment of disabled lift at Darwin Entertainment Centre to be funded from Regional and Local Community 
Infrastructure Program allocation as per Council Decision 20/1099. 05/332060/180/105 -                     -                     -                     313,000        

05/332030/750/739 -                     -                     -                     313,000-        

Infrastructure Total -94,000 0 0 0

Grand Total -94,000 0 0 0

Funds required for Driveway Replacements as original budget reduced in 08/09 from $300k to $200k and 
insufficient to meet current replacements required this year. To be funded from Capital Toilet Block Replacement 
Program.
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DETAILS 2ND QUARTER BUDGET REVIEW 2008/09

ATTACHMENT C - RECURRENT BUDGET VARIATIONS 2008/09 - REQUIRING FUNDING

Department
Request 
Number Project Name Budget Number  Revenue  Reserve Loan  Subsidies

Grand Total 0 0 0 0
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DETAILS 2ND QUARTER BUDGET REVIEW 2008/09

ATTACHMENT D - CAPITAL BUDGET VARIATIONS 2008/09 - REQUIRING FUNDING

Department
Request 
Number Project Name Budget Number  Revenue  Reserve Loan  Subsidies

Community & Cultural Services 

Community Development 31
Aquatic Facilities Master Plan monies to be re-allocated to unfunded Council Projects. i.e. Casuarina Library

05/221060/180/105 100,000-        -                  -                   -                    

33 Surplus Regional Playground funds to be reallocated to unfunded Council Projects. 05/221060/180/105 50,000-          -                  -                   -                    

Community & Cultural Services Total -150,000 0 0 0

Infrastructure

Infrastructure Projects 25 Additional funding required for Casuarina Library Upgrade Works ( total funding requested for Library $212,673). 05/332060/180/105 182,503         -                    -                    

32
Expending unallocated portion of the Asset Maintenance & Refurbishment Reserve Balance to fund Second Quarter 
Budget unfunded variations. 05/421412/450/499 108,593-         

Technical Services 16a
NTG funding for Leanyer Bus Bay received in May 2008 and not spent until July 2008. Additional funds required as 
unexpended income not carried forward. 05/321011/180/105 60,757           -                    -                    -                    

16b
NTG funding for Dickward Drive Bus Bay received in May 2008 and not spent until July 2008. Additional funds 
required as unexpended income not carried forward. 05/321011/180/105 19,456           -                    -                    -                    

Building Services 11c Savings from Nightcliff Hall Slab Replacement Program 05/332060/180/104 28,057-          -                  -                   -                    

Parks & Reserves 10g Funds required for installation of soft fall material at East Point Foreshore exercise equipment. 05/341060/180/104 20,000         -                  -                   -                    

34 Savings from Water Bubbler Backflow Prevention Project 05/341065/180/104 25,493-          -                  -                   -                    

Infrastructure Total 229,166 -108,593 0 0

Grand Total 79,166 -108,593 0 0
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ENCL: YES 
DARWIN CITY COUNCIL 

DATE:    23/12/08
REPORT 

 
TO: 2ND ORDINARY COUNCIL/OPEN 

  
APPROVED: NK 

 
FROM: GENERAL MANAGER INFRASTRUCTURE APPROVED: KS 
 
REPORT  
NO: 

08TS0249 NK APPROVED: LC 

 
COMMON  
NO: 

1492950 

 
SUBJECT: SIGNING & SEALING OF POWERWATER DEED OF INDEMNITY FOR 

ACCESS TO THE REPEATER STATION, RAPID CREEK 
 
ITEM NO: 13.4
 
SYNOPSIS: 
 
Section 26 (2) of the Local Government Act 2008 requires that the affixing of the 
common seal to a document must be authorised or ratified by resolution of the 
council; and must be attested by the signatures of the CEO and at least one member 
of the council. 
 
This report calls for the signing and sealing of the Deed of Indemnity with 
PowerWater (Attachment A) for access to Council’s Repeater Station on the water 
tower at Rapid Creek. 
 
GENERAL: 
 
For the past 4 years, Parks have experienced communication problems with it’s 
Telemetric Irrigation system.  After experimenting at different sites, it was concluded 
that a repeater station was required on top of a high structure.   
 
Power Water have now agreed to allow Darwin City Council to install the repeater on 
top of the Chrisp Street water tower at Rapid Creek on a six month temporary basis, 
and they require a deed of indemnity allowing access to the site to be signed and 
sealed.  If this site proves successful for the repeater, a more permanent agreement 
will be sought.  It is proposed that the deed commence on 2 January 2009. 
 
FINANCIAL IMPLICATIONS: 
 
Nil 
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REPORT NUMBER:  08TS0249NK 
SUBJECT:  SIGNING & SEALING OF POWERWATER DEED OF INDEMNITY FOR 

ACCESS TO THE REPEATER STATION, RAPID CREEK 
 
STRATEGIC PLAN IMPLICATIONS: 
 
The issues addressed in this Report are in accordance with the following 
Goals/Strategies of the Darwin City Council 2008 – 2012 as outlined in the ‘Evolving 
Darwin Strategic Directions: Towards 2020 and Beyond’:- 
 
Goal  
2 Enhance Darwin’s Active, Positive and Flexible Lifestyle 
 
Outcome 
2.1 Improve urban enhancement around Darwin 
 
Key Strategies 
2.1.1 Manage and maintain the municipal landscaping and infrastructure to a 

standard that meets community needs 
 
Goal 
4 Create and Maintain an Environmentally Sustainable City 
 
Outcome 
4.2 Improve water conservation 
 
Key Strategies 
4.2.1 Develop and implement a water efficiency plan  
 
LEGAL IMPLICATIONS: 
 
Nil 
 
ENVIRONMENTAL IMPLICATIONS: 
 
Improved communications will enhance water saving opportunities  
 
PUBLIC RELATIONS IMPLICATIONS: 
 
Nil 
 
COMMUNITY SAFETY IMPLICATIONS: 
 
Nil 
 
DELEGATION: 
 
Nil 
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REPORT NUMBER:  08TS0249NK 
SUBJECT:  SIGNING & SEALING OF POWERWATER DEED OF INDEMNITY FOR 

ACCESS TO THE REPEATER STATION, RAPID CREEK 
 
CONSULTATION: 
 
Liam Carroll, Manager Business Services 
 
PROPOSED PUBLIC CONSULTATION PROCESS: 
 
Nil 
 
APPROPRIATE SIGNAGE 
 
Nil 
 
RECOMMENDATIONS: 
 
THAT it be a recommendation to Council:- 
 
A. THAT Report Number 08TS0249NK entitled Signing & Sealing of PowerWater 

Deed of Indemnity for Access to the Repeater Station, Rapid Creek, be 
received and noted. 

 
B. THAT the Deed of Indemnity, contained in Attachment A to Report Number 

08TS2949 NK for the Repeater Station at Rapid Creek, be executed by the Lord 
Mayor and Chief Executive Officer under the Council’s Common Seal. 

 
 
 
 
 
 
 
KERRY SMITH LUCCIO CERCARELLI
MANAGER INFRASTRUCTURE 
MAINTENANCE 

GENERAL MANAGER 
INFRASTRUCTURE

 
 
Any queries on this report may be directed to Kerry Smith on 8930 0655 
 
Deed of Indemnity - Signing and Sealing of Indemnity for Access to the…  
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ENCL: YES 
DARWIN CITY COUNCIL 

DATE:    19/01/09
REPORT 

 
TO: ORDINARY COUNCIL/OPEN 

  
APPROVED: BD 

 
FROM: CHIEF EXECUTIVE OFFICER   
 
REPORT  
NO: 

09TC0001 BD:JP   

 
COMMON  
NO: 

1502794 

 
SUBJECT: NOMINATIONS TO THE LOCAL GOVERNMENT (ADMINISTRATION 

AND LEGISLATION) ADVISORY COMMITTEE AND LOCAL 
GOVERNMENT (ACCOUNTING) ADVISORY COMMITTEE 
 

 
ITEM NO: 13.5
 
SYNOPSIS: 
 
The Minister for Local Government has written to Council seeking staff nominations 
for the Local Government (Administration and Legislation) Advisory Committee 
(Attachment A).  It is recommended that Council’s General Manager Corporate 
Services, Mr Frank Crawley, be nominated for this Committee. 
 
The Local Government Association of the Northern Territory (LGANT) has contacted 
Council to seek a nomination to the Local Government (Accounting) Advisory 
Committee (Attachment B) to replace Mr Tony Brett. 
 
As nominations were required by 9 January 2009, Council’s appointed Finance 
Manager, Ms Claire Taylor, was nominated and Council’s endorsement of the 
nomination is sought. 
 
GENERAL: 
 
Local Government (Administration and Legislation) Advisory Committee 
 
The Minister for Local Government has sought a staff nomination to the Local 
Government (Administration and Legislation) Advisory Committee. (Attachment A). 
 
The Committee is established to provide advice to the Minister and the Agency on 
legislative, administrative and operational questions relevant to local government. 
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PAGE: 2 
REPORT NUMBER:  09TC0001 BD:JP 
SUBJECT:  NOMINATIONS TO THE LOCAL GOVERNMENT (ADMINISTRATION AND 

LEGISLATION) ADVISORY COMMITTEE AND LOCAL GOVERNMENT 
(ACCOUNTING) ADVISORY COMMITTEE 

 
 
In terms of membership, the Committee is constituted of the following members: 
 

 1 (the Chair) will be the CEO of LGANT or the CEO’s nominee; 
 1 will be a person appointed by LGANT to the Committee; 
 2 will be persons appointed to the Committee by the Agency; 
 2 will be persons appointed to the Committee by Local Government Managers 

Australia; 
 2 will be council officers co-opted to the Committee after a selection process 

approved by the Minister. 
 
It is recommended that Council’s General Manager Corporate Services, Mr Frank 
Crawley, be the Council’s nominee for the Local Government (Administration and 
Legislation) Advisory Committee. 
 
Local Government (Accounting) Advisory Committee 
 
LGANT have sought nominations to fill the vacancy on the Local Government 
(Accounting) Advisory Committee which arose when Mr Tony Brett resigned. 
 
The Committee is established to provide advice to the Minister and the Agency on: 
 
(a) contemporary financial management and accounting practices relevant and 

appropriate to local government; and 
 
(b) appropriate legislative changes necessary to improve standards of local 

government financial management and accounting. 
 
In terms of membership the Committee is constituted of the members (not exceeding 
10) appointed by the Minister. 
 
The members will consist of: 
 

 up to 2 nominees of the Agency with experience in local government; and 
 2 nominees of ICA/CPA Australia, 1 of whom must be a registered company 

auditor and the other a professional provider of financial management 
services to local government; and 

 up to 2 nominees of Local Government Managers Australia; and 
 up to 2 representatives of the NT Finance Reference Group; and 
 up to 2 nominees of LGANT. 

 
As nominations were required by 9 January 2009, Council’s appointed Finance 
Manager, Ms Claire Taylor, was nominated for this vacancy. 
 
It is recommended that Council endorse this nomination. 
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REPORT NUMBER:  09TC0001 BD:JP 
SUBJECT:  NOMINATIONS TO THE LOCAL GOVERNMENT (ADMINISTRATION AND 

LEGISLATION) ADVISORY COMMITTEE AND LOCAL GOVERNMENT 
(ACCOUNTING) ADVISORY COMMITTEE 

 
 
 
FINANCIAL IMPLICATIONS: 
 
Nil. 
 
STRATEGIC PLAN IMPLICATIONS: 
 
The issues addressed in this Report are in accordance with the following 
Goals/Strategies of the Darwin City Council 2008 – 2012 as outlined in the ‘Evolving 
Darwin Strategic Directions: Towards 2020 and Beyond’:- 
 
Goal 
1 Achieve Effective Partnerships and Engage in Collaborative Relationships 
 
Outcome 
1.1 Improve relations with all levels of Government 
 
LEGAL IMPLICATIONS: 
 
Nil. 
 
ENVIRONMENTAL IMPLICATIONS: 
 
Nil. 
 
PUBLIC RELATIONS IMPLICATIONS: 
 
Nil. 
 
COMMUNITY SAFETY IMPLICATIONS: 
 
Nil. 
 
DELEGATION: 
 
Nil. 
 
CONSULTATION: 
 
Chief Officers Group. 
 
PROPOSED PUBLIC CONSULTATION PROCESS: 
 
Nil. 
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REPORT NUMBER:  09TC0001 BD:JP 
SUBJECT:  NOMINATIONS TO THE LOCAL GOVERNMENT (ADMINISTRATION AND 

LEGISLATION) ADVISORY COMMITTEE AND LOCAL GOVERNMENT 
(ACCOUNTING) ADVISORY COMMITTEE 

 
 
 
APPROPRIATE SIGNAGE 
 
Nil. 
 
RECOMMENDATIONS: 
 
A. THAT Report Number 09TC0001 BD:JP entitled Nominations to the Local 

Government (Administration and Legislation) Advisory Committee and Local 
Government (Accounting) Advisory Committee, be received and noted. 

 
B. THAT Council nominate Mr Frank Crawley, General Manager Corporate 

Services, to membership of the Local Government (Administration and 
Legislation) Advisory Committee. 

 
C. THAT Council endorse the nomination of Council’s Finance Manager, Ms Claire 

Taylor, for membership on the Local Government (Accounting) Advisory 
Committee. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
BRENDAN DOWD 
CHIEF EXECUTIVE OFFICER 
 
 
Any queries on this report may be directed to Brendan Dowd on 5505 
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ENCL: YES 
DARWIN CITY COUNCIL 

DATE:    19/01/09
REPORT 

 
TO: ORDINARY COUNCIL/OPEN 

  
APPROVED: BD 

 
FROM: CHIEF EXECUTIVE OFFICER   
 
REPORT  
NO: 

09TC0002 BD:JP   

 
COMMON  
NO: 

1049876 

 
SUBJECT: LOCAL GOVERNMENT ASSOCIATION OF THE NORTHERN 

TERRITORY (LGANT) - PROPOSAL FOR CONSTITUTIONAL CHANGE 
TO MEMBER COUNCIL VOTING ENTITLEMENTS 
 

 
ITEM NO: 13.6
 
SYNOPSIS: 
 
Given that the structural reform, in terms of the number of local governments in the 
Northern Territory is complete (for the time being), some thought is being given to 
possible changes to LGANT’s Constitution.  The reasons being put forward for this 
are that: 
 

 most member Councils now have larger populations and budgets; 
 differences between member Councils, in terms of operations, is not great as 

it used to be; and 
 some members see an inequity between voting entitlements and member 

subscriptions and consider the anomalies should be looked at. 
 
LGANT is seeking comments from member Councils by 1 February 2009.  
 
 
GENERAL: 
 
Under the current Constitution, each member Council is given votes according to a 
scale determined by population, which is: 
 
 Less than 10,000 1 vote 
 10,000 – 30,000 2 votes 
 Over 30,000 3 votes 
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REPORT NUMBER:  09TC0002 BD:JP 
SUBJECT:  LOCAL GOVERNMENT ASSOCIATION OF THE NORTHERN TERRITORY 

(LGANT) - PROPOSAL FOR CONSTITUTIONAL CHANGE TO MEMBER 
COUNCIL VOTING ENTITLEMENTS 

 
 
The voting entitlements of the 16 member Councils of LGANT under its current 
composition is as follows: 
 
 Darwin 3 votes 
 Palmerston 2 votes 
 Alice Springs 2 votes 
 Litchfield 2 votes 
 All 11 other Councils 1 vote 
 
LGANT (Attachment A) have supplied: 
 

 background information; 
 a comparison with other jurisdictions; 
 a range of possible options; and 
 “a possible solution”. 

 
Any change in voting entitlement requires Constitutional change, which can only be 
approved at a general meeting of LGANT.  Member subscriptions also have to be 
approved at a general meeting usually in the period March to June of any one year.  
The next general meeting of LGANT is to be held on 26 March 2009.  The agenda 
for this meeting has to be issued on 26 February 2009 so member Councils are 
asked to provide comment to LGANT by 1 February 2009 so that the Executive can 
meet to decide on what is to be proposed.  Also any Constitutional change requires 
the CEO of LGANT to give 6 weeks notice to members which means that notice 
would have to be issued no later than 12 February 2008. 
 
The following is one “possible solution” suggested by LGANT for consideration: 

 
“A possible solution to the issue is to alter the voting entitlements of the larger 
amalgamated shire councils.  This would require the following change to LGANT’s 
Constitution.” 

 
LG 
Association 

Current constitutional 
clause 12.1 

Proposed constitutional 
clause 12.1 

Votes 
 

LGANT Each member shall be 
entitled to the following votes 
at General Meetings, Special 
General and Annual General 
Meetings of the Association: 
a member with a population 
up to including 10,000 –1 
vote 
a member with a population 
between 10,001-30,000 
 - 2 votes 
a member with a population 
between 30,001 and above  
-3 votes 

Each member shall be entitled 
to the following votes at 
General Meetings, Special 
General and Annual General 
Meetings of the Association: 
 
 
Darwin City Council 
Other municipal councils 
Amalgamated Shires 
Other shires 
 

 
 
 
 
 
 
 

3 
2 
2 
1 
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REPORT NUMBER:  09TC0002 BD:JP 
SUBJECT:  LOCAL GOVERNMENT ASSOCIATION OF THE NORTHERN TERRITORY 

(LGANT) - PROPOSAL FOR CONSTITUTIONAL CHANGE TO MEMBER 
COUNCIL VOTING ENTITLEMENTS 

 
 

 
The major benefit of this Constitutional change is that it does provide some parity for 
the eight new shires in terms of voting entitlement given the levels of member 
subscriptions paid, it affords Katherine Town Council the same voting entitlement as 
other municipal councils (in recognition of its population), it retains the voting 
entitlement of Darwin City Council and does not alter the current entitlements of the 
smaller shire councils (given their subscriptions are largely unchanged).  An 
alternative to the above proposed change is list all 16 councils in the constitution 
along with their voting entitlements. 
 
The above is just one of many possible alternatives. 
 
The Lord Mayor has been consulted and he has highlighted the importance of 
preserving the democratic basis of local government and the need to preserve the 
population  based element of the voting system. 
 
It is recommended that LGANT be advised accordingly. 
  
   
FINANCIAL IMPLICATIONS: 
 
No changes to subscriptions have been put forward at this time, however, further 
consideration of subscription rates will not doubt be required. 
 
 
STRATEGIC PLAN IMPLICATIONS: 
 
The issues addressed in this Report are in accordance with the following 
Goals/Strategies of the Darwin City Council 2008 – 2012 as outlined in the ‘Evolving 
Darwin Strategic Directions: Towards 2020 and Beyond’:- 
 
Goal 
1 Achieve Effective Partnerships and Engage in Collaborative Relationships 
 
Outcome 
1.1 Improve relations with all levels of Government 
 
 
LEGAL IMPLICATIONS: 
 
LGANT must follow the procedures and timelines set out in the current Constitution 
when considering possible changes. 
 
 
ENVIRONMENTAL IMPLICATIONS: 
 
Nil. 
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REPORT NUMBER:  09TC0002 BD:JP 
SUBJECT:  LOCAL GOVERNMENT ASSOCIATION OF THE NORTHERN TERRITORY 

(LGANT) - PROPOSAL FOR CONSTITUTIONAL CHANGE TO MEMBER 
COUNCIL VOTING ENTITLEMENTS 

 
 
 
PUBLIC RELATIONS IMPLICATIONS: 
 
Nil. 
 
COMMUNITY SAFETY IMPLICATIONS: 
 
Nil. 
 
DELEGATION: 
 
Nil. 
 
CONSULTATION: 
 
Nil. 
 
PROPOSED PUBLIC CONSULTATION PROCESS: 
 
Nil. 
 
APPROPRIATE SIGNAGE 
 
Nil. 
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REPORT NUMBER:  09TC0002 BD:JP 
SUBJECT:  LOCAL GOVERNMENT ASSOCIATION OF THE NORTHERN TERRITORY 

(LGANT) - PROPOSAL FOR CONSTITUTIONAL CHANGE TO MEMBER 
COUNCIL VOTING ENTITLEMENTS 

 
 
RECOMMENDATIONS: 
 
 
A. THAT Report Number 09TC0002 BD:JP entitled Local Government Association 

of the Northern Territory (LGANT) - Proposal for Constitutional Change to 
Member Council Voting Entitlements, be received and noted. 

 
B. THAT Council advise the Local Government Association of the Northern 

Territory that the importance of preserving the democratic basis of local 
government is considered to be paramount and that the population based  
element which includes the 30,000 population threshold should be retained. 

 
 
 
 
 
 
 
 
 
 
BRENDAN DOWD 
CHIEF EXECUTIVE OFFICER 
 
 
Any queries on this report may be directed to Brendan Dowd on 5505 
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ENCL: NO  

DARWIN CITY COUNCIL 
  DATE: 16/01/2009

REPORT 
 
TO: 2ND ORDINARY COUNCIL MEETING APPROVED: SH 
 
FROM: GENERAL MANAGER 

CORPORATE SERVICES 
APPROVED: FC 

 
REPORT  
NO: 

08A0252   

 
COMMON 
NO: 

1202990 

 
SUBJECT: FEDERAL GOVERNMENTS GUARANTEE ON DEPOSITS 
 
ITEM NO: 13.7 
 
SYNOPSIS: 
 
Council currently has in excess of $30m in investments with various financial 
institutions.  
 
In light of the recent financial crisis this report recommends Council take advantage of 
the Federal Governments “guarantee on deposits” for the funds invested in non-major 
banks (A Credit Rating). 
 
The  annual guarantee fee will be approximately $142.500.  
 
GENERAL 
 
Council’s current investment policy involves investing a maximum of 45% of available 
investment funds with the major banks (AA Credit Rating) and a maximum of 55% with 
regional institutions (A Credit Rating)  
 
On 12 October 2008, the Prime Minister announced a Government guarantee on 
deposits with Australian deposit-taking institutions for three years. Advice from the 
major and regional banks is that the probability of depositors needing to rely on a 
Government guarantee is extremely low.  However, the banks appreciated that Council 
may wish to consider the guarantee. 
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REPORT NO: 08A0252 
SUBJECT:  FEDERAL GOVERNMENT GUARANTEE ON DEPOSITS  
 

 

How the Guarantee Works 
The Federal Government will guarantee all investment deposits up to $1m with financial 
institution, however for amounts greater than this a guarantee fee will be charged as 
follows; 

 
 
 
 
 
 
 
 
The fees associated with the guarantee can be charged by one of the following 
methods; 
 
1. By offering a lower interest rate which incorporates the payment; or 
 
2. By directly charging the fee at the end of each month. 

 
 
For example if Council invested $5.0m at a rate of 5%, it would obtain cover for the 
additional $4m by receiving an interest rate of 4.30%, the Approved Deposit Institution 
(ADI) would then make the relevant 0.70% payment to the Government.  
 
Alternatively Council may be required to pay the guarantee charge on a monthly basis. 
 
 
Estimated guarantee  
Based on Council’s current investment spread, which involves investing 45% of 
Councils available funds with 4 major banks and 55% of available funds with 7 regional 
institutions, the annual estimated guarantee fee is as follows 
 
Investment Spread Balance Workings Cost 
Major banks  
Fee @ 0.70% 

45% $30million less $4 million “free” = 
$9,500,000 to guarantee 
 

$66,500 

Regional Banks/Credit 
Unions  
Fee @1.50% 

55% $30 million less $7 million “free” = 
$9,500,000 to guarantee 
 

$142,500

Total estimated cost $209,000
 

Bank Type Credit Rating Debt Issues Up to 60 Months 
Major Bank AA 0.70% 
Regional Bank A 1.00% 
Credit 
Unions/Other ADI’s 

BBB and Unrated 1.50% 
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REPORT NO: 08A0252 
SUBJECT:  FEDERAL GOVERNMENT GUARANTEE ON DEPOSITS  
 

 

Alternatively TIO is NT Government guaranteed and therefore will be “free”.  Although 
as a guide, regional banks may yield up to 2% above the major banks and TIO.  
 
Investment Spread Balance Workings Cost 
Major banks  
Fee @ 0.70% 

45% $30million less $4 million “free” = $9,500,000 
to guarantee 
 

$66,500 

“Free” $1 million 
bundles 
 

Spread amongst 7 alternative ADI’s $7million $0 

Opportunity Costs –  
TIO investments 

55% $30 million less $7 million = $9,500,000 to 
guarantee.   
(Cost is less from higher interest yielding ADI’s 
approx. 1.25%) 
 

$118,750

Total estimated cost $185,250
 
 
Should Council decide to review its investment spread and invest 100% in the major 
banks the associated costs (fees and opportunity costs) would be as follows; 
 
Investment Spread Balance Workings Cost 
100% major banks 
Fee @ 0.70% 

$30 million average balance less $4 
million free = $26 million 
 

$182,000

Opportunity Cost 
Interest lost from higher yielding 
term deposits 
 

Based on conservative 1% interest rate 
loss on 55% $30 million 

$165,000

Total estimated cost $347,000
 
 
 
Not opting into the Guarantee 
Council may continue to invest as usual and not opt for the guarantee. This will 
maximise high returns and eliminate additional costs.  However this option will expose 
Council to risk in case of ADI failure.   
 
The following notifications have been provided by the  ADI institutions. 
 

Commonwealth Bank  

“Given the Bank’s ongoing strength and stability, it is unlikely that our customers 
will ever need to utilise the Government’s Deposit Guarantee. We will be here for 
you today, tomorrow and many years to come.” 
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St George  

“While ST. George believes that the Governments Deposit Guarantee is 
fundamentally unnecessary for St. George customers, we will be providing 
customers with this option.  We recommend customers consider their individual 
objectives, financial situation and needs before making their own informed 
decision to opt in to this program.” 
 
Savings & Loans 
 
“Confidence and comfort in the robustness of the Australian Banking sector and 
increased regulation imposed by APRA to maintain this strength and security in 
this sector are key factors into why these retail and wholesale depositors will not 
be seeking this extra guarantee.” 

 
 
Investment Spread as at 31st December 08 
 
Major Banks $14,896,988 
Regional Banks $10,622,450 
Credit Societies $  8,365,477 
NT Government $  2,049,226 
 
Total Funds $35,934,142 
 
 
Timing of adoption of Government Guarantee 
Council investments terms currently range from 60 days to 1 year. Terminating 
investments before they mature will result in loss of interest revenue.   
 
ACTION PLAN IMPLICATIONS: 
 
Nil 
 
LEGAL IMPLICATIONS 
 
Nil 
 
PUBLIC RELATIONS IMPLICATIONS 
 
Investment loss will generate negative public reaction if Council policy does not ensure 
investments are placed with utmost minimal risk. 
  
DELEGATION: 
 
Nil 
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CONSULTATION: 
 
Chief Officers Group and staff responsible for investments. 
 
RECOMMENDATIONS: 
 
THAT it be a recommendation to Council:- 
 
A. THAT Report Number 09A252 entitled Federal Government Investment Government 

Guarantee Report, be received and noted. 
 
B. THAT Council take up the Federal Government Guarantee for its non-major bank 

investments at an estimated annual cost of $142,500. 
 
 
 
 
 
SHELLEY HEWITT FRANK CRAWLEY 
A/ FINANCE MANAGER GENERAL MANAGER 
  CORPORATE SERVICES 
 
Any queries on this report may be directed to Shelley Hewitt on extension 5663. 
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14 REPRESENTATIVES REPORTS 
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15 QUESTIONS BY MEMBERS 
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16 INFORMATION ITEMS AND CORRESPONDENCE RECEIVED  
 
16.1 Tropical Garden Spectacular Change of Event Date 
 Document No. 1495525  (03/12/08)  Common No.1349143 
 
THAT the letter from the Nursery and Garden Industry Northern Territory advising of 
their decision to change the date of the Tropical Garden Spectacular to 5 and 6 June 
2010, be received and noted. 
 
DECISION NO.20\() (27/01/09)  
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16.2 Northern Territory Space School (NTSS) Incorporated – 2008 NTSS 
Annual Report  and Certificate of Appreciation 

 Document No. 508088  (14/01/09)  Common No. 1187179 
 
A. THAT the 2008 Northern Territory Space School Annual Report be received 

and noted. 
 
B. THAT the Northern Territory Space School Certificate of Appreciation Awarded 

to Darwin City Council in appreciation of their general support of the Inaugural 
NT Space School 2008. be received and noted. 

 
DECISION NO.20\() (27/01/09)  
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17 GENERAL BUSINESS 
  
17.1 Appointment of Deputy Lord Mayor for the period 1 April 2009 – 31 July 

2009  
 Report No. 08TC0023 (04/04/08)  Common Number 375173 
 

 THAT in accordance with Decision No 20\0003 (12/04/08) Alderman 
______________________ be appointed to the position of Deputy Lord Mayor 
for the period 1 April 2009 to 31 July 2009. 

 
DECISION NO.20\() (27/01/09)  
 
 
 
18 CLOSURE OF MEETING TO THE PUBLIC 
 
THAT pursuant to Section 65 (2) of the Local Government Act and Regulation 8 of the 
Local Government (Administration) Regulations the meeting be closed to the public to 
consider the Confidential Items of the Agenda. 
 
DECISION NO.20\() (27/01/09)  
 
 
 
19 ADJOURNMENT OF MEETING and MEDIA LIAISON 
 
 
 
20 DATE, TIME AND PLACE OF NEXT ORDINARY COUNCIL MEETING 
 
THAT the next Ordinary Meeting of Council be held on Tuesday,10 February, 2009, at 
5.00 p.m. (Open Section followed by the Confidential Section), Council Chambers, 1st 
Floor, Civic Centre, Harry Chan Avenue, Darwin. 
 
DECISION NO.20\() (27/01/09)  
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